










Revised Exhibit B 
Broker Compensation 

 
  
Compensation to AJG brokerage 
 
The following outlines the compensation to be provided to AJG over the term of this Agreement: 
  

Property Insurance Placements: 
The property placement would be capped at $1,000,000 in total annual retail broker 
compensation with an annual average commission not to exceed 6.75%;  

  
Ancillary Insurance Placements: 
All other casualty lines listed defined in the RFI 14-063P will be capped at $100,000 in 
total annual retail broker compensation (whether fee or capped commission – District’s 
choice) with an annual average not to exceed 11%.  
 

 
Compensation to Intermediaries (whether independent or owned) 
  
AJG may utilize insurance intermediaries (such as a wholesale insurance broker, managing 
general agent (MGA), and managing general underwriter or reinsurance broker) for the 
placement of SBBC's insurance.  The compensation received by the insurance intermediary 
for placements is to be no more than the following: 
  

Property Insurance Placements: 
 
London/Internationally Based Intermediaries, no more than an average of  
5.5% of annual premium  

  
U.S. Based Intermediaries, no more than an average of 4.0% of annual premium  

  
Ancillary Insurance Placements: 
Per full disclosure by AJG and agreement by SBBC 

  
 
NFIP Flood Insurance 
 
Compensation for NFIP policies, if purchased by SBBC, will be subject to full disclosure 
by AJG and prevailing commission schedules at time of placement. 
  
Other Lines of Coverage 
 
Compensation for policies not defined in the RFI 14-063P, including Builder’s Risk, if purchased 
by SBBC, will be subject to full disclosure by AJG and agreement by SBBC on retail broker 
compensation and on intermediary compensation, if applicable.  Builder’s Risk would be capped 
at a 10% commission on retail broker compensation. 
 


